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Università della Valle d’Aosta
Università Bocconi
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Abstract

In this paper we study empirically the effect of non-stop flights on international
tourist flows. In particular we aim to analyze the different impact of low-cost carriers
(LCCs) vs. full-service carriers (FSCs) on tourism, testing whether different business
strategies stemming from different business models can fit to different tourism demand
(e.g. short breaks vs long stays). We use a panel pairing each of the 20 Italian regions
(tourists’ destination) to 24 European countries (tourists’ origin) observed half-yearly
from 1999 to 2009 for a total of 11,520 observations. We estimate the model using
various estimators (poisson, negative binomial and inflated negative binomial). We
find that LCCs facilitate the arrival of tourists by a larger extent than FSCs. Our
results show the importance of non-stop flights as direct boosters of tourism and,
indirectly, of the local economy.
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